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LETTEROFINTENT

This Ietter t f Intenl is made ard elrered into this 86 day of Janrnry 2008 between

Clare Bronfi nan and Sara Bronfman hereinafter referred to indiuidually and in the

conjunctive is
rtu4terrr

ard Frank Padato Jr hereinafter called
I’CEO

and is intended to

memorialix the muh lal pnderstanding ofthe parties hereto

Owner heret y enrpt ys the sefiricee of tlre CEO to actas the Prerridern and Chief

Exeontive O Iicer to manage operate and control hecision Devnlopment LLC and

Castle Assel Managrmentlnc herein after referred Do individuallyandin the

conjurrctive s thr
nrlompanies which said Companies are in fl e busine ss ofdeveloping

sinlle and n utti fanrily housing facitities in the Greater Los Angeles Califomia area

hereinafterl eferred to as the developments

Responsibili ies of I’residetr and Chief Erecutive Oflicer

Tie Owne herebl
appoints Ofiicer as his laurful agent and att rrreyinfact with full

authority to to arry and all tawful thinp oustornarily associated ruith th role of Presiderrt

andChicfE eculiveOffcernecessaryforthefulliltmentofthis greementandthe

operations othe Ctrmpanies and tie Cbmpanies developnenb irncluding bu not limited

to tbe follos ing To render to the Ovrner a monthly accounting o I income received and

elpenses pai I out To hire terminafie and supervise all employee t and other labor for the

Companiis To rlevdop operate mainlaiq sell or lease the proprrties of the Companies

to sigrq rene w and cancel agreements for the Companios Withthe prior consentof the

OwnJrg to s re a1d recover for loss of damages for ihe Companit’s and when expedient

to compromi ie settle and rolease arry such legal proceedings or llwsuib

CEO lra le rcquired to devote his afientiog knowledge and slill to the operatiol of

the Compani and th performance of obligations hereunder bu shall not be required r

expend a spe ified psrcemage of his direct time tercon CEO slrall not engage in any

activities wh ch shall compete with or constihrte a conflict ofintr rest wiftthe Companies

and their resl ecti ue rperatiotrs and developrnents in the Greater Xos AngelesArea

Liability of I resirlent and Chief Executive Officer

Owner hen rby agnres to hold the CEO harmless irtdemxit and defend from auy and all

claimq char6 eq clebrg domands arrd lawsuits including at0omd I fees related to his

m4nagemefi of tre brnpanieg and from any liability for iqiury rrn or about the

properties of the llrnpaniee which may b srdfered bV any emflt ryee tenant or guest

upon the sar l

Compensatic n of Prtsident and Chief Executive Offtcer

Orrner agn es trr ctrrnpensafe CEO
r
payment of thirly three ard one fird percent

Q3.33 of
r he netlnofrt of the Companies frrtp rofif meaninli after paymentof atl

eryenses anc return f members aaprlal oontributions and twerrty percent 20lo premium

due thereon 1
ursuanl to Cornpanies operatirg agreemeots and amnndments thercto

hereinafter r fenpd to as the CEO Compensation

Advanced D xw lgainst CEO Cornpensafion Repayment and Co lateral

As an advar rc qgai rst tbe CEO Compensatioq Owneru shall pay to tln CEO the stmt of

One Million olftus and 00lcents 100000000 upon the execu lion of ttis Alreernent

hereinafter r ferred kr as the Draw Said Draw shall be deduc’ted and repaid to Owne’r

from tle CE r Cornprnsation at the time of e payment of all or ert of same

CEO has a ortnolling interest in real property located at 360 Reinbow Blvd South

Magara Falls NYtrreinafter orrc Niagara which said interest CEO represenB end

Frorn peui grrenga

GBAND JURY
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warrrnb har a rut value in excess of Oue Million Dollars 10C00ffi 00 To

additiorally secure rfie repayment of tlre Draw CEO agtes that aid Draw constitutes a

Iicn on CBC s interrst in One Niagara CEO will not to dilute o’disipate said intevest in

Ono Niagarz while rramo stands as secwity fcn the repaymem of Draw Intlre ervent that

the flraw is mt Iirsl rcpaid to Ornrner by doduction from the CE Compensdion said

Draw shall I e repairl to Owner uponthe sale or lfin nce of CEs interestin One

Niagara or r ubsequ nt to the passing of three 3years from the clate of ttrie agreement

CEO shall r rpon dernand of the Ovrner convty to Oumer such gortion of CEO’s interest

in Orp Niag ra as nray be reasonably necessary for Owner to obnin third party financing

in the sum o lOne ttillion Dollars 1000000.00 for tle purpotrri s rcpaying the Draw

Reirnburser cnt of Ilrpensos

The parties hereto rrcknowledge that from time to time the CEO rnay be requirud to

ircur expens s such as tavel housing and ttrc hidns of third parn conbactors for the

performance of his cluties hereunder The Owner shall pay or reimburse CEO for all such

reasonable e rpefises

Tenn ofAgr pmeat

The ternic lttis Agreement shall commence onthe 8r day of Jrmuary 2008 and satl
end upon the conrple tion of the Cornpanies developmerts and tht final diskibution of the

Owrcr Coml ensdicn aad CEO Compcnsation This Agreement’nay also be terminated

by writbn m rtuaL agreementof the parties

Extent of Ag’eetreil Croverning IdSeverability Execr ion by I hunterpart

Although t tis docurnent represents the entire Agreament betwe n the parties

hereto partie I agFee to execute such other and further documenh that may be reasonable

neceesary b ffectuote tlre brms hereofl This agreement shall be govemed under the

laws and enl uced ir the State ofNerr York If any provisiou ir this agreemcrt is

deemed cont aryLo llw or unenforceable said pmvision ehall be Ceemed sevsred and tle

balance of th s sgreement shall remain in full force and effect Tltis agreementmay be

erecuted in c unterparl and W facsimile transmissiorr with the sane force and effect as if

the parties er cuisd rnme simultaneously in the presence of the olher

IN WITNESIi WIIEIIEOF the parties hereto hereby execute this tgreement on

the date first tbovo vrritten

Clare Bronfn an Lndviduallyrnd

As Managing Mernhrrof

Precision De elopmint LLC and

Castle Asset ranr ge nient Inc

SaraBrpufinaq Indi uidually and

As Managing Membnr of

Precision Developm mt LLC and

Casde Asset Managr’ment Inc

6tcaL
Frank krlato


